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June was very much seen as a month of two halves for electricity and gas prices. Both commodities traded
within a narrow range during the first half of the month before taking a significant downward shift for a few
consecutive sessions around the mid-month mark. Prices then stabilised at the lower level for the remainder
of June, albeit with slight gains seen as we approached July.

Energy markets continued to be predominantly driven by the ongoing and ever changing situation in the
Middle East, and over the first half of the month this was very much the case as peace prospects remained
elusive and shipping constraints through the Strait of Hormuz continued to affect the global LNG
supply/demand dynamic. Reports were also suggesting that UK/EU storage may only hit 75% fullness by Oct
26, increasing Winter 26 supply risks and then having a knock-on effect to 2027 replenishment efforts.

On Monday 15th June electricity and gas prices opened far lower than their previous closing position and this
was due to the fact that the US and Iran had announced a framework to end the conflicts and reopen the
Strait of Hormuz, the critical waterway that is responsible for the transit of 20% of global LNG and oil. This
move saw significant levels of risk premium removed from wholesale prices as the prospects for a long-
lasting peace deal and the re-establishment of gas/oil exports through the Strait, particularly from Qatar,
looked far more likely.

Wholesale prices then continued to trade at these lower levels for the remainder of June as the world kept a
firm eye on the roadmap for long lasting peace in the Middle East. Further losses may have been limited due
to the ongoing and more frequently occurring heatwaves seen across Europe over the last month or two.
Demand for cooling had increased substantially and we also saw reductions to French nuclear output due to
warming/lower river levels. French nuclear availability is an incredibly important supply buffer to the UK at
times of high demand and low wind generation, so when exports to the UK drop this is when spot prices and
near-term curve prices tend to be priced upwards.

At the end of the month, it was reported that a cargo ship had been attacked in the Strait of Hormuz and this
renewed safe passage concerns, with Qatari export recovery dependant on safe transit. This put an element
of doubt into the market as to whether the Memorandum of Understanding agreed mid-June would hold or
not
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