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UK Wholesale Energy Prices

120.00

115.00 /A\

110.00 / \

105.00 \/\

000 v/\ — /\

95.00 \\/ /

90.00 /A \V/

85.00 > VA /\/\

80.00 \/\/

75.00
© © © © © © © © © © © © © © © © © © © ©
N N N N N N N N N N N N N N N N N N N N
< < < < < < <t < < < <t < < < < < < < < <
Q o Q Q Q Q o Q Q Q Q o Q o o o Q o Q =
5 § 5 8 8 ¢ 2 ¥ £ ¢ & g & § & & K & & g

e Electricity £/MWh e Gas p/therm

Price volatility seen in March 26 continued into April 26 as electricity and gas contracts opened the month
rather bullishly before falling significantly towards the mid-month mark. Prices then started to pick up again
over the latter half of the month, however ultimately even after the late gains the market still closed at a lower
level than where it started. Gas contracts saw the biggest losses with the front season contract (Winter 26)
dropping by 5.8p/th from start to finish, equivalent to 0.19p/kwh.

Price movement was very much driven by ongoing unrest in the Middle East, predominantly between the US
and Iran. The war that started at the end of February escalated a number of times during April and the end
has seemed some way off in recent weeks as both parties have attempted peace talks with no real success
so far.

The initial spike at the start of the month stemmed from ongoing fears regarding the global supply/demand
dynamic as the critical waterway, the Strait Of Hormuz, remains shut meaning a fifth of global supply for oil
and gas remains constrained. We learned that key LNG processing facilities Ras Laffan and Das Island had to
be shut down due to Iranian strikes and these account for 8bcm of global gas supply each month.

As mentioned above, prices fell rather substantially after the initial spike and this could have stemmed from
renewed optimism regarding peace talks and reports coming in that the UK has sufficient electricity supply to
meet demand and reserve requirements this summer, with increasing renewable generation possibly leading
to oversupply at times. Prices were also driven lower due to the fact that US gas prices fell to a 17-month low
on the back of considerable storage injections in preparation for winter as well as weakened demand
expectations. The lack of US demand could mean the global battle for alternative LNG could be eased
somewhat.

Premium was fed back into prices at the back end of the month due to reports that US/Iran negotiations
continued to stall and we also learned that Trump was close to implementing a blockade in the Strait on all
Iranian ports to ensure their own tankers were unable to exit and export fuel to countries around the world.
This pointed to a high possibility of re-escalation and reinforced expectations for sustained tightness on
energy markets.
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