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As mentioned in last month's report, energy prices increased significantly as we entered March 26 due to the
fact that conflicts were initiated between US/Isreal and Iran meaning the critical Strait of Hormuz waterway
was effectively closed. This bullish momentum continued through most of the month, before peaking on the
19th, with relatively low levels of risk premium then slowly eroding away as the month drew to a close. The
front season gas contract (Summer 26 at the time) increased by a significant 26.62p/th (0.9p/kwh) in one
day on March 2nd.

The bulls had an extra firm grip on the market once it was confirmed that Iranian missiles were targeting
energy infrastructure at neighbouring gulf countries, in particular Qatar. This lead to Qatar halting gas
production at key facilities which instantly added significant premium to global energy prices, as Qatari gas
accounts for a huge proportion of global energy supply. It was confirmed on 19th March that an Iranian missile
strike caused extensive damage to Qatar’s Ras Laffan LNG facility which was reported to mean a 37% output
cut this year and that 17% of export capacity could remain offline for 3-5 years due to extensive damage at
the facility.

Not only were short term Summer contracts driven higher but this also had a major bullish effect on further
out Winter prices as well. UK/EU gas storage has been relatively low compared to the seasonal average for
some time so all eyes were due to turn to the summer replenishment season, however conflicts in the Middle
East are seriously threatening to hinder this process as the battle for LNG is due to intensify across the globe
in light of output cuts from countries such as Qatar. Gas storage fullness has sat just below 30% for some
time, which as mentioned above is well below the average for the time of year. Not only are there concerns as
to where the much needed gas may come from, but during March 26, summer prices were trading higher than
winter prices meaning a lack of financial incentive for storage injections at the time, as we approach the
crucial summer refill season in preparation for Winter 26.

Markets did take a breath at the back end of the month which saw prices halt their bull run and start to fall a
little. This was potentially due to news that the Norwegian summer maintenance programme was due to be a
little lighter this year and we also learned that TotalEnergies will respect all LNG contracts in terms of price
and volume, stating that its portfolio is large enough to redirect part of the missing supply from Qatar.
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