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The ESOS 
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Introduction 
This guide will provide you and your business with the correct information about the ESOS 

assessment. This will help ensure that you are informed 

comply with ESOS and what you can do to ensure it runs smoothly. It will also

you can do if you’re ISO50001 accredited

required to comply and other factors that 

The ESOS (Energy Saving Opportunities Scheme) is fast approaching and you will 

ensure that you comply with this legislative requirement. Do not be discouraged, only large 

companies have to take part in the ESOS assessment. Below is more information from the 

government:  

 

ESOS is an energy assessment scheme that 

is mandatory 

that meet the qualification criteria. The Environment 

Agency is the UK scheme administrator.

Organisations that qualify for ESOS must carry out 

ESOS assessments every 4 years. These 

assessments are audits of the energy used by t

buildings, industrial processes and transport to 

identify cost-effective energy saving measures.

Organisations must then notify the Environment 

Agency by a set deadline that they have 

complied with their ESOS obligations.

– GOV.UK 

 

The Environment Agency will be responsible for

governmental action and will be writing to all the companies 

compliance criteria for the ESOS assessment by the end of autumn. However, do not be 

alarmed if you have not received a letter and you feel that your company complies with the 

criteria.  

Follow this guide to understand if you are required to comply with ESOS, alternati

find the contact details for the Environment Agency helpdesk below to ask any questions if 

you are still unsure. 

Environment Agency Helpdesk Contact Details

Phone: 08708 506 506  

Email: enquiries@enviornment-agency.gov.uk

Website: https://www.gov.uk/government/organisations/environment
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This guide will provide you and your business with the correct information about the ESOS 

assessment. This will help ensure that you are informed about whether or not you need to 

and what you can do to ensure it runs smoothly. It will also explore what 

accredited. There is a checklist so you can identify if you 

other factors that can aid your energy audit. 

The ESOS (Energy Saving Opportunities Scheme) is fast approaching and you will need to 

ensure that you comply with this legislative requirement. Do not be discouraged, only large 

companies have to take part in the ESOS assessment. Below is more information from the 

ESOS is an energy assessment scheme that 

is mandatory for organisations in the UK 

that meet the qualification criteria. The Environment 

Agency is the UK scheme administrator. 

Organisations that qualify for ESOS must carry out 

ESOS assessments every 4 years. These 

assessments are audits of the energy used by their 

buildings, industrial processes and transport to 

effective energy saving measures. 

Organisations must then notify the Environment 

Agency by a set deadline that they have 

complied with their ESOS obligations.   

responsible for implementing and monitoring this 

governmental action and will be writing to all the companies that they know meet the 

iteria for the ESOS assessment by the end of autumn. However, do not be 

alarmed if you have not received a letter and you feel that your company complies with the 

Follow this guide to understand if you are required to comply with ESOS, alternatively please 

find the contact details for the Environment Agency helpdesk below to ask any questions if 

Environment Agency Helpdesk Contact Details 

agency.gov.uk  

https://www.gov.uk/government/organisations/environment-agency  

This guide will provide you and your business with the correct information about the ESOS 

whether or not you need to 

explore what 

a checklist so you can identify if you are 

need to 

ensure that you comply with this legislative requirement. Do not be discouraged, only large 

companies have to take part in the ESOS assessment. Below is more information from the 

ESOS is an energy assessment scheme that 

for organisations in the UK 

that meet the qualification criteria. The Environment 

Organisations that qualify for ESOS must carry out 

heir 

iteria for the ESOS assessment by the end of autumn. However, do not be 

alarmed if you have not received a letter and you feel that your company complies with the 

vely please 

find the contact details for the Environment Agency helpdesk below to ask any questions if 
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Criteria for Compliance 

The Government have released criteria for those companies that will have to comply 

with the ESOS regulations. The criteria are as follows:  

a) Have 250 or more employees 
b) If your company has a: 

a. Turnover of more than €50 millions or; 

b. Balance Sheet of more than €43 million 

c) If your parent company meets any of these requirements 

This means that only 10,000 businesses in the United Kingdom will be required to 

undertake the auditing process. If you are one of those that will have to comply you will 

need to know the different routes to compliance.  

Routes to Compliance 

There are two routes to compliance and these are: 

1. ESOS Compliant Energy Audit 

2. ISO50001 

ESOS Compliant Energy Audit 

The following has been taken from the government website to better your 

understanding of an ESOS compliant Energy Audit: 

An ESOS compliant energy audit needs to meet these criteria: 

Be based on 12 month’s verifiable data 

The data must: 

• be for a continuous period 

• begin no earlier than 6 December 2010 for the first compliance period (and no 

more than 12 months before the start of future compliance periods) 

• begin no more than 24 months before the start of the energy audit 

• not have been used as the basis for an energy audit in a previous compliance 

period 

Analyse the participant’s energy consumption and energy efficiency 

This must be done using energy consumption profiling. Energy consumption profiling 

involves breaking down the different ways in which energy is used by a participant’s 

activities and assets and analysing any variations in that energy use to identify 

inefficiencies. 

Identify energy saving opportunities 

Energy saving opportunities should be reasonably practicable and cost effective to 

implement. Recommendations should include the estimated costs and benefits of 

implementation. 



  
Page 6 

 

  

You should assess cost effectiveness by comparing the reduction in units of energy or 

energy spend with the cost of implementing the measure. 

Calculating the cost of implementing a measure should be based on an analysis of 

whether the investment will be economical over its entire life. This would include taking 

into account the cost of purchase, installation, maintenance and depreciation. 

There is no regulatory requirement for participants to implement the energy saving 

opportunities identified. 

Site visits during an audit 

Organisations are expected to carry out site visits as part of the ESOS audits, but there is 

no requirement to visit every site. 

Organisations with multiple sites or assets that are identical or very similar, can take a 

proportionate approach and apply the energy saving opportunities identified to their 

wider portfolio. 

The lead assessor and participant organisation must agree a suitable auditing approach to 

reflect the energy consumption patterns of their assets and activities. 

Non compliant energy audits 

Less than 12 months’ data available 

Where less than 12 months’ data has been used for your audit(s), justification for this 

must be provided in your ESOS notification and recorded in your ESOS evidence pack. 

Not based on energy consumption profiles 

Where your audit(s) are not based on energy consumption profiles, you must document 

the following in your evidence pack: 

• details of the alternative method of analysis used 

• the extent to which the audit is not based on energy consumption profiling 

• the reasons why the audit is not based on energy consumption profiling 

This information must also be referenced in your notification. 

In all instances you need to keep evidence of how you’ve complied with your ESOS 

obligations in the ESOS evidence pack. This can be in any format that you choose. 
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Other Areas of Compliance 

ISO50001 
Companies who are ISO50001 accredited will not need a compliant ESOS energy audit 

as this will already be provided for you by this programme. However, you will need to 

inform the Environment Agency that you are ISO50001 accredited so they can update 

their records. However, for those who are not sure what ISO50001 is, here is a brief 

snippet from their website: 

ISO 50001 is based on the management system model of continual improvement also 

used for other well-known standards such as ISO 9001 or ISO 14001. This makes it 

easier for organizations to integrate energy management into their overall efforts to 

improve quality and environmental management. 

ISO 50001:2011 provides a framework of requirements for organizations to: 

• Develop a policy for more efficient use of energy 

• Fix targets and objectives to meet the policy 

• Use data to better understand and make decisions about energy use 

• Measure the results 

• Review how well the policy works, and 

• Continually improve energy management
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What Else Can Help 
If your company has already had an energy audit, don’t worry you can put that towards your ESOS 

Assessment. This means previous analysis can be used, however, they will need to be brought up to the 

ESOS standard. This will at least give you a head start and will ensure that you are not wasting resources.  

DEC (Display Energy Certificates) can be useful for your ESOS assessment, because they demonstrate the 

energy effectiveness of a building. However, you would need a DEC for all premises and this does not 

include transport. Therefore, if you have multiple sites you would need several DECs plus an analysis of your 

transport consumption. This can be put towards a compliant energy audit.  

If you are not fully ISO50001 accredited then you will have to undertake a compliant energy audit. If you are 

only part accredited by the ISO programme and meet the criteria, then it would be worthwhile becoming 

fully accredited to ensure maximum cost effectiveness. However, everything you have done under 

ISO50001 can be used towards your ESOS audit. 

However even if none of the above are applicable to your company, don’t worry, any energy efficiency 

measures you have put in place, this could include on-site renewable energy, smart meters and CHP 

(Combined Heat and Power) can be used towards your audit.  

What Next? 
First of all you need to find out if you need an ESOS assessment. An easy way to find it out is to complete 

our checklist on page 10. This checklist will also assess what else you have done that could be used towards 

the audit, which will allow you to minimise any costs.  

Secondly, to put your mind at ease, we work with Carbon Clear an energy management company who 

specialise in energy efficiency for businesses. They will be providing a full ESOS service, to ensure that you 

meet the deadlines and criteria.  

After you have had your ESOS audit, you will receive a report which will include recommended courses of 

action to push your company to become highly energy efficient. However, it is worth noting that, these 

recommendations are not compulsory. This means that if it is too costly for your business at the time of the 

audit then there is no commitment to follow up these recommendations immediately. However, we would 

recommend that if you are not following them up straight away, it would be worthwhile to implement them 

as soon as you can to ensure you reap the benefits of energy efficiency.  

What About Small to Medium Businesses? 
For small to medium businesses (under 250 employees or any other criteria) it will not be compulsory to 

conform to the ESOS assessment. You will not have to comply and therefore, will be not subjected to specific 

and detailed energy audits and strict deadlines. 

However, we would always recommend that any small to medium business should look at analysing 

whether or not an energy audit is worthwhile for their company. Some medium businesses may find this 

useful to help them reduce their energy consumption and aid their CSR (Corporate Social Responsibility) 

policy. For small to medium organisations we have partnered with Anvil, to help provide you with your own 

energy management solutions.   
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The below is a checklist that will identify if your company needs to comply with the ESOS regulations. It will 

look at which route of compliance you will have to take and any extras that can help towards the 

assessment. 

1. Criteria 

Do you meet any of these measures?* 

□ Employ 250 or more people 

□ Have a turnover of €50 million 

□ A balance sheet of €43 million 

□ Part of a company that meets any of the requirements above (Will be undertaken by 
parent company) 
 

*If you do not meet any of the above then you will not need to undergo an ESOS assessment and will not need to complete 

questions 2 and 3. 

2. Routes to Compliance 

Are you ISO50001 fully accredited?* 

□ Yes 

□ No 
 

*If you are not fully accredited then you will need an ESOS compliance audit, if you are fully ISO accredited then all audits and 

implementations will be done by ISO as part of the agreement and you will not need an ESOS compliant audit. If you have 

ticked yes you will not need to complete question 3 

3. Extras – What else can help towards compliance* 

a) Have you had any previous energy audits? 

□ Yes 

□ No 
 

b) Do you have any DEC (Display Energy Certificates) for your premise(s)? 

□ Yes 

□ No 
 

c) Do you have any onsite generation? 

□ Yes 

□ No 
 

d) Do you currently use an energy management company?  

□ Yes 

□ No 
 

*These can help towards compiling an ESOS audit, but an ESOS audit will need to be done by an accredited person/company. 

Any energy related information about your business will help with the ESOS assessment, but cannot be counted as an ESOS 

assessment on its own. These questions are purely for demonstration reasons and there will be many other areas which can be 

taken into account when dealing with ESOS. Any energy management solutions can be completed and project managed by 

Carbon Clear on behalf of CUB (UK) Ltd.  
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Dartford Road, March 

Cambridgeshire 

PE15 8AN 

Company Registration Number: 

3759889 

www.c-u-b.com  

01354 606846  

01354 606848  

info@c-u-b.com 
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